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APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 5) 2007 
APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 6) 2007 

Second Reading - Cognate Debate 

Resumed from an earlier stage of the sitting. 

MR M.P. WHITELY (Bassendean - Parliamentary Secretary) [2.54 pm]:  Before the debate was interrupted 
for 90-second statements, I was talking about the review of the National Health and Medical Research Council’s 
attention deficit hyperactivity disorder guidelines and I had spoken at some length about a submission that I had 
made to the review that is being conducted by the Royal Australasian College of Physicians.  I highlighted 
evidence in my submission that supports the commonsense proposition that giving prescription amphetamines to 
children facilitates amphetamine abuse by children, particularly by teenagers.  There is evidence of that.  I 
highlighted that the 60 per cent decline in child prescription rates in Western Australia between 2002 and 2006 - 
that is, about 10 000 fewer kids on prescription amphetamines - had been associated with a 37 per cent decline in 
amphetamine abuse rates among 12 to 17-year-olds.  I also highlighted that the 2005 Australian secondary 
students alcohol and drug survey for the first time asked a question about children who were on prescription 
amphetamines for ADHD and how many of them had diverted their scripts.  That survey found that 27 per cent, 
or well over a quarter, of 12 to 17-year-olds who were on prescription amphetamines had actually sold or given 
away those amphetamines.  That information regarding the 27 per cent and other information about the abuse of 
ADHD amphetamines that was revealed in the 2005 ASSAD survey came about because of the great work done 
by Dr Bruce Maycock, who is Associate Professor of the School of Public Health at Curtin University of 
Technology.  He and I share similar views on this subject.  In fact I was honoured to be asked to co-author a 
paper with him titled “The Elephant in the Schoolyard”.  It was Professor Maycock’s idea to give it that title.  He 
chose the title because in his view it was absolutely blindingly obvious that the use of prescription amphetamines 
would inevitably be abused if they were given to a group of kids that displayed a high level of dysfunction.  He 
said that it was like an elephant in the schoolyard: while it was there and was monstrous and obvious, everybody 
ignored it.  As I said, I am pleased that he asked me to co-author that paper and I am working on a draft of it at 
the moment.   

Other aspects that were highlighted in my submission to the NHMRC were in regard to a request for relevant 
research and evidence on the effectiveness and safety of ADHD medications.  I of course highlighted the 
outcomes of the Oregon study, about which I have talked at length in this Parliament.  The University of Oregon 
ADHD drug effectiveness review project was funded by 15 states in the United States.  It was basically a 
research program that was set up to determine which ADHD drugs were most effective in the treatment of 
children.  Given that those 15 states contributed a significant amount of resources and spent a lot of money on 
those drugs, they wanted to know which were the most cost-effective and which gave the most beneficial results 
to children.  The Oregon study was conducted and produced a 731-page report in 2005.  It reviewed 
2 287 studies that had been written on the effectiveness of ADHD medications.  One quote I have with me states 
that it reviewed virtually every investigation in the world into ADHD drugs.  As I said, the task was to determine 
which were the safest and best drugs.  The study reveals that the researchers could not come to a conclusion 
because the quality of research was so poor.  Of the 2 287 studies, 2 107 were dismissed as being obviously 
flawed.  The review project went on to examine the other 180 studies in detail and found consistently that the 
methodology of the studies was so poor that good quality evidence was lacking, there was no evidence of the 
long-term safety of the drugs used to treat ADHD in young children and similar findings.  I therefore highlighted 
that to the NHMRC committee reviewing the ADHD guidelines.  I am sure those in the ADHD industry will be 
saying that thousands of studies support the proposition that ADHD drugs are safe and effective.  However, the 
Oregon study shows that quantity is no substitute for quality and that many of those studies are fundamentally 
flawed.  Typically, proponents of the ADHD industry disagree.  I refer to proponents such as Dr Parry, who, 
when asked during a parliamentary inquiry in 2004 about the best study conducted, asserted that the multimodal 
treatment approach - MTA - study was the best.  Dr Parry sang its praises to the parliamentary committee.  I 
have a copy of that transcript to hand.  Basically, he said that he thought it was the most comprehensive and 
well-researched study and that he was looking forward to the publication of further results to confirm, as 
indicated by the early results of that study, that after 12 months, medication was the most effective treatment 
method for ADHD.  It is interesting to note that the three-year follow up review of the MTA study was released 
about two or three weeks ago.  One of the review report’s co-authors, a Professor William Pelham from the 
University of Buffalo, said that he had great concerns about the original MTA findings, believing them to be 
overstated.  I quote Professor Pelham  - 

“I think that we exaggerated the beneficial impact of medication in the first study . . . 
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“We had thought that children medicated longer would have better outcomes.  That didn’t happen to be 
the case.  
“The children had a substantial decrease in their rate of growth so they weren’t growing as much as 
other kids both in terms of their height and in terms of their weight.  And the second was that there were 
no beneficial effects - none.   
“In the short run (medication) will help the child behave better, in the long run it won’t.  And that 
information should be made very clear to parents.” 

Here we have the author of the “best study” - I am not using my language, but the words of people such as 
Dr Parry who identified the MTA study as the best study - saying the sorts of things that I have been saying for 
years; namely, that if you wish to change behaviour in the short term, nothing will change it faster than 
behavioural-altering medication - in this case amphetamines - but there are no benefits in the long term because 
such medication does not address the underlying cause.  I was interested to see Dr Parry quoted in The West 
Australian about three Tuesday’s ago in an article called “ADHD drugs link ‘to stunted growth’” that 
highlighted concerns about the MTA study.  Dr Parry criticised the very MTA study that he had identified as 
being the definitive and “best study”.  That just shows the paucity of the research.   

I have been passionate about this issue for a long time.  It is a fairly simple issue to understand, because one 
really has to understand only three things; first, one must understand that diagnosis is entirely based on 
behavioural observations, such as children who do not sit quietly in a classroom environment, who are unwilling 
to do homework, who fidget and squirm in their seats or who do not pay attention to the close detail required by 
a task.  Those are all behaviours typical of childhood.  If members understand that there is no scientific basis to 
the diagnosis, and that it is entirely based on behaviour, they will understand one of the three key elements in the 
ADHD debate.  The second thing that members need to understand is that with the exception of Strattera, which 
carries a black box warning for suicidal ideation and warnings of potentially fatal liver damage, all ADHD 
treatment drugs are amphetamine based, and amphetamines are not good.  They are not good for kids; they are 
not good for anyone.  That is pretty easy to understand.  The third thing that members need to understand is that 
behaviour changes linked to amphetamines are not specific to those with ADHD, but are general changes in 
behaviour.  Amphetamines are short-term performance enhancers, which basically have the same effect on any 
person who takes them, regardless of that person’s ADHD status.  They sharpen focus.  The effect of a medicinal 
dose taken orally is the same or very similar whether it is a prescription dexamphetamine or an illegal 
methamphetamine. 

It is not difficult to understand the issue at this level.  However, my long-term exposure to the issue has given me 
a depth of understanding.  I have over the last 12 years listened to people such as Dr Parry and I have heard the 
inconsistencies in what they have said.  I have heard the arguments of convenience that have been dragged out 
by the people who run LADS, the Learning and Attentional Disorders Society of Western Australia.  I have been 
watching these people for more than a decade and I will continue to watch them.  I have my eye on the National 
Health and Medical Research Council.  I know the positions of the players on that committee, and I do have 
some concerns about their impartiality.  Nonetheless, for the reasons I outlined earlier, I am prepared to give 
them a go.  They are going through an important process now and I will be watching it very closely.  

MR C.J. BARNETT (Cottesloe) [3.05 pm]:  I spoke in this house last week about the two very significant 
issues facing the iron ore industry in Western Australia.  The first issue is the proposed BHP Billiton takeover or 
merger with Rio Tinto, and the second is the prospective emergence of a mid-west iron ore industry.  Last week I 
gave an account of the BHP-Rio takeover issue, and I repeat my view that although there may be commercial 
reasons for the companies to pursue a merger, I do not believe it to be in the state’s broader interest.   

The emergence of a mid-west iron ore industry is a great opportunity for Western Australia to create a second 
iron ore province.  However, it is about far more than simply iron ore in the mid-west.  The real opportunity in 
the mid-west is the development of a deepwater port at Oakajee and the Oakajee industrial estate.   

First, a little history.  The iron ore resources of the mid-west, inland from Geraldton, have been known about for 
decades.  In fact, the state first exported iron from the Koolanooka mine through the port of Geraldton in March 
1966 just prior to the first exports from the Pilbara.  

Mr J.J.M. Bowler:  It was 1966. 

Mr C.J. BARNETT:  My apologies - 1966.  I thank the member for Murchison-Eyre.  The development of the 
Pilbara, which virtually followed on immediately from that, very quickly overwhelmed the mid-west projects, 
and, as a result, iron production in the mid-west lapsed.  I think it is true to say that had it not been for the 
Pilbara, the iron ore resources of the mid-west would have continued to be developed from the late 1960s on.  
From my time in this Parliament, and as a minister - 
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Mr T.G. Stephens:  It’s funny that you ignored the islands - Cockatoo and Koolan. 

Mr C.J. BARNETT:  The member for Central Kimberley-Pilbara can correct me later.  My experience, 
particularly as a minister and as someone who has watched governments come and go, suggests that it will 
always be difficult to do worthwhile things in this state, particularly in terms of economic development, because 
of the very nature of Western Australia.  The development of important and significant infrastructure generally 
requires two things; firstly, a project to base the development on, and, secondly, government support in one form 
or another.  Government support should only ever be considered if there are wider economic benefits to the state 
and indeed the opportunity for third parties to participate.   
In the mid to late 1990s, an opportunity in the mid-west came along - the Kingstream project.  It was a very 
contentious and political issue for which I was the responsible minister.  To remind members, the Kingstream 
project was to mine iron ore at Tallering Peak, to transport it to Narngulu, the industrial site on the edge of 
Geraldton, and to produce steel slab for export through the port of Geraldton.  It was a bold, complex and 
difficult project.  Although I did all that I could as the responsible minister to see it come to fruition, I must say 
that at all times I had my doubts about whether it would happen.  I recognised that it was a big ask to bring all 
the factors together in order for that to occur.  In addition, there were problems with the project from the broad 
state development point of view.  Narngulu, in my view and the view of the then Minister for Planning, Richard 
Lewis, was too close to Geraldton to be the location of a new steel mill and prospective industrial complex.  The 
Geraldton port was limited and, in particular, too shallow, and there was a lack of land adjacent to the port for 
the development of any form of realistic industrial estate.  It was the then government’s initiative, involving 
principally me and Richard Lewis, and reflected through the Iron and Steel (Mid West) Agreement Act 1997 that 
the steel mill project proposal be moved from Narngulu to Oakajee - a vacant site 25 kilometres to the north of 
Geraldton.  It would be the site of the steel mill and, hopefully, other industries in the future, and a deepwater 
port would be constructed at Oakajee.  Therefore, it was all about not only Kingstream, but also, for me, the 
Oakajee industrial estate and the deepwater port.   
The importance of Oakajee needs to be restated.  Oakajee, as a location, was identified in the 1960s as a potential 
site for processing bauxite that was to be mined in the Kimberley.  Oakajee matters because it is one of the few 
places on the Western Australian coastline where deep water is close to the shoreline.  It is one of the few places 
where large ships up to capesize can get in close.  That is what makes Oakajee important and why it was 
identified way back in the 1960s.  In my view, it is our best long-term opportunity to achieve genuine value 
adding in processing of both mineral and natural gas resources.  The government went through a very long, 
difficult, complex and politically charged process with Kingstream.  Expressions of interest were called for the 
development of the port and a lot of technical work was done on the industrial estate, on rock testing, testing the 
seabed, purchasing land, rezoning and the like.  In all, about $20 million was spent on the things that a 
government should do to allow not only the Kingstream, but also the Oakajee developments to take place.   
The port was always the key issue.  From a government point of view, it was the big item in the whole project.  
At the time, to develop the port for the Kingstream project it was estimated that the basic port structure would 
cost $260 million.  Eventually, the government - and this was largely my decision - decided that it would take 
responsibility for the port.  We envisaged that probably about $100 million of taxpayers’ money would be 
necessary to establish that port.  We recognised that it would take some time for the port, as an income earning 
asset, to be able to repay that; nevertheless, that was our position.  As fate would have it, ultimately - although it 
was in the time of the new Labor government - the Kingstream project eventually fell over.  It had, in reality, 
always been a difficult project, but ultimately it fell foul of some lag effects of the 1997 Asian economic crisis.  
Its opportunity simply evaporated.  Nevertheless, what was done at Oakajee - all the technical work, the rezoning 
and the purchasing of land - is not wasted.   
Another contentious idea, which was complementary and part of a grander plan, was the development of the 
mid-west gas pipeline out to the Mt Magnet-Windimurra vanadium project.  This happened.  These concepts 
were all part of attempts to develop infrastructure for the mid-west. 
When the Labor Party came into power, having criticised the Oakajee concept for years, it simply walked away 
from it.  I think that was short-sighted.  The Labor government completed the southern transport corridor in 
Geraldton; I recognise that.  It chose to spend over $100 million on deepening Geraldton Harbour.  Many times 
previously, the prospect of deepening Geraldton Harbour had been examined.  It is not a very efficient harbour to 
try to convert to take panamax, let alone capesize, vessels.  It is a shallow harbour, it is town-located and the 
harbour’s seabed consists of extremely hard material.  Nevertheless, the Labor Party deepened the harbour and it 
has certainly improved the operation of Geraldton Harbour.  I do not deny that for a moment.  However, within 
two years of completing the harbour-deepening project, it was found that Geraldton Harbour could not cope with 
the prospective growth of an iron ore industry in the mid-west.  Geraldton Harbour cannot take fully-laden 
panamax vessels and it certainly cannot take capesize vessels.  Capesize vessels are the vessels of international 
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commodity trade - that is the economics of it.  Iron ore is not inherently valuable and the economics of iron ore is 
all about transportation, which requires economies of scale, and in shipping, that means using panamax vessels at 
a minimum, but increasingly, capesize vessels.   
The current situation is that there are a number of prospective iron ore projects in the mid-west.  They represent a 
new opportunity, and probably a better opportunity than Kingstream represented.  In fact, I think it is a better 
opportunity than I had as a minister in the late 1990s.  The question I ask in a rhetorical sense is: will it happen?  
Perhaps more to the point, what will it take to make it happen?  As I said, this is another chance.  Iron ore in the 
mid-west is the catalyst for developing infrastructure in the mid-west.  Iron ore is important, but to me, the major 
objectives still remain the development of the Oakajee industrial estate to take the place of Kwinana in the 
future, and the Oakajee deepwater port.  That is our best chance of sophisticated mineral and gas processing in 
Western Australia; otherwise, we will simply remain a dig it up, ship it out economy.   
There are two major issues relating to Oakajee.  The first issue relates to the companies involved and the second 
issue relates to government.  I will deal with each of those in turn.  Firstly, regarding the company issues, let us 
understand this: the iron ore resource of the mid-west is a significant and valuable resource.  However, it is 
nowhere near the scale or the quality of the Pilbara resource.  It is not competitive with the Pilbara; it never will 
be.  It is also characterised by a number of smaller, spread out deposits - the banded iron formations.  The 
potential viability of the mid-west is a function of the times.  Particularly because of the growth of China and 
very high iron ore prices - probably historically high - there is a market opportunity for these lower grade smaller 
deposits of the mid-west.  Iron ore prices have increased dramatically since 2004.  The opportunity is recent and 
it will not last for long; it exists right now.  Prices have increased by 123 per cent in the past three years.  
Contract prices for iron ore are $90 to $100 a tonne.  When I was minister, iron ore was selling for $25 a tonne.  
Spot prices are up at about $190 a tonne.  This is a very rare, unique market situation.   
Secondly, there is some doubt about the mid-west’s iron ore resources.  Recently, an independent assessment by 
the technical consultancy AMC, in fact, downgraded some of the estimated reserves both at the Jack Hills and 
Weld Range deposits.  This is not a fabulous resource; this is no Tom Price or Mt Whaleback that we are talking 
about.  It is a lower grade, lower quality, spread out and smaller resource.  The inevitable consequence is that 
there are a large number of players.  There are at least 25 potential mines for iron ore alone in the mid-west.  
Clearly, they all will not happen.  There are a large number of players.  The major players are Mt Gibson Iron, 
with Tallering Peak and Extension Hill; Gindalbie Metals Ltd, with Mungada and Karara deposits; the Midwest 
Corporation Ltd, with Weld Range and Koolanooka; Sinom Investments, with Extension Hill magnetite; and 
Murchison Metals Ltd, with the Jack Hills deposits.  Therefore, we have multiple deposits and multiple 
companies.  For a start, that is complicated.  We are not talking about the BHPs or Rio Tintos of this world; we 
are talking about small to midsize companies at best.  These are not global companies, and they have lower grade 
deposits spread out and a lack of existing infrastructure.  It is a hard ask, and it is complicated.   
The third issue on the company side is the history of poor relations between the players.  We had a period of an 
ongoing slanging match between the two proponents of the infrastructure development - Yilgarn Infrastructure 
and Oakajee Port and Rail.  Those two consortia both wanted to build port and railway infrastructure for third-
party use, including their own use.  They had a period of intense rivalry and exchanges through the media and 
the like.  It was further complicated because the Yilgarn Infrastructure group was essentially Chinese-backed, 
and the Oakajee Port and Rail group was Japanese-backed through Mitsubishi.  That was another layer of 
complication: two competing, often arguing, proponents, one China-backed, one Japan-backed.  Looking at the 
companies, most of these prospective mining groups are doing very well on the stock market.  Recently, we had 
a hostile takeover bid of Murchison Metals on Midwest Corporation and it was a very bitterly fought takeover.  
That is hardly an environment in which these companies will suddenly come together and work cooperatively 
and commercially.   
I refer now to other issues.  We have had a prospective and failed merger with Gindalbie Metals Ltd and 
Sundance Resources Ltd, admittedly a deposit in Africa.  We have seen Yilgarn Infrastructure Limited somewhat 
distance itself from Midwest Corporation Limited and we are seeing Gindalbie align itself more with Yilgarn.  It 
is a very fluid relationship - small company, small and spread-out deposits and no major corporations.  How will 
it come together?  Not easily.  Nobody has the deep pocket to underpin a deep sea port and a major rail 
infrastructure.  It is hard enough when we look at the resource, the companies and those complexities to think 
that this will ever happen, particularly given that the window of opportunity might be very small.  We could miss 
this.  Iron ore prices will not retain their high level.  It will be either because of a slowdown in growth, 
particularly in China, or that, simply, the state will be swamped by greater volumes of production from the 
Pilbara or other major producers around the world.  The market opportunity, either way, is likely to be limited.  
[Member’s time extended.]  
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Mr C.J. BARNETT:  That leads me to the second part of my contribution.  If it is not complex enough from a 
resource and company point of view, why would the government want to make it more complex?  It is difficult 
enough, yet the performance of this government has made it more complex.  It may be unwittingly doing so, but 
that is what it has done.  I tell members how that happened.  The first problem with the government’s role is that 
far too many ministers are involved.  The Minister for Planning and Infrastructure has been talking about rail and 
the port and now she is talking about iron ore.  She has been a prominent player.  People might think she is the 
main contact person.  I do not know what is the role of the Minister for Resources, Hon Fran Logan.  He seems 
to pop up now and again.  The Deputy Premier and Minister for State Development has been making 
announcements and decisions and commenting on state agreements.  The Minister for Environment, Hon David 
Templeman, has been buying in and out of it at various stages.  In addition, Hon Kim Chance, the Minister for 
the Mid West and Wheatbelt, and Mr Brendon Hammond, who handles major projects for the government, have 
had some involvement.   
Too many ministers are involved.  Part of the problem is competition between ministers, confusion and 
contradictory statements.  If members talk to the people in the industry who are trying to develop infrastructure 
or mines, they will tell them, as they have told me, that they do not know which of the five ministers to deal 
with.  They do not know who is responsible for what.  I guess I can add that the Premier also has some role.  
That is the first and unnecessary complication.  There should be one minister, plus the Minister for the 
Environment, involved in this.  That is the formula that has always worked for Western Australia.   
The other aspect related to this issue is the erratic behaviour of some of the ministers.  I do not want to dwell on 
this because it is probably history.  Members should not forget that the Minister for Planning and Infrastructure 
castigated the potential infrastructure providers for delays.  It was aggressive public condemnation.  Then she 
added to the complexity in the middle of all this by suddenly saying that WestNet Rail, the rail operator, would 
have the right to build a bit of the infrastructure, but not all of it.  She then went out and sought proposals for 
port development.  Five groups put up their hands and said that they were interested in port development, and 
then she said that only two could put forward proposals.  Why go out openly, get five proposals and then say that 
there will be only two?  That has created a sense of confusion and disquiet.  The Minister for Planning and 
Infrastructure has a proposal that states that Midwest must use rail transport rather than road.  That is fair 
enough.  She set three deadlines and every one of them has been broken.  It is all over the place.  Then, when 
Murchison Metals launched a stock market takeover bid for Midwest, the same minister came out and publicly 
supported that.  What sort of behaviour is that?  Two smallish companies are involved in a billion-dollar 
takeover bid and the minister is backing one against the other.  That is an example of her performance.   
I turn now to Hon Eric Ripper, the Deputy Premier.  He announced that the agreement act held by Midwest, 
which dates back to 1973 and which was extended by the Gallop government in 2003 - in other words, renewed 
and extended - was outdated and effectively he tore it up.  The whole development of mining and petroleum in 
Western Australia has, over the past 50 years, been built around agreement acts.  There are more than 70 of them 
and they account for 80 per cent of our mining and petroleum production.  They have been critical to the 
resource industry in this state.  For the first time ever, a minister of the Crown in Western Australia reneged on 
an agreement act.  The agreement act was dated and included outdated provisions, but that did not warrant the 
tearing up of a legal agreement that had been ratified by this Parliament.  It did not justify that.  The agreement 
did not give that company exclusive and total rights; it gave it the right to build a railway from one particular 
mine to the coast and maybe build a loading facility.  It was limited, not general and not exclusive.  The Deputy 
Premier had no reason for doing that.  Of course, that created disquiet not only for that company, but also every 
company in Western Australia that had an agreement act, particularly if they related to resources which had not 
yet been developed.  In fact, he even went further, in the spirit of the Minister for Planning and Infrastructure, 
and when people, including me, criticised him for tearing up the agreement act, he publicly accused Midwest of 
misleading investors.  What is going on?  One minister is backing a takeover and the other is buying into the 
stock market and accusing a company of misleading investors.  It is hardly professional governance.   
The next issue refers to environmental issues.  For those members who know this landscape, it is a big area and 
there is not a lot out there.  Nevertheless, the banded iron formations - the ridges that tend to have the iron ore - 
contain a number of rare plants and there are biodiversity issues that are not to be ignored.  The Environmental 
Protection Authority originally implied that there would be no mining in this area.  It created a sense of 
pandemonium.  Rather than a project-specific review, the government sensibly undertook a broader review of the 
area, involving both the Minister for Resources and Minister for the Environment.  At the end of the day, mining 
would affect only one per cent of the banded iron ore formations.  There was going to be, maybe half a dozen 
small, spread-out mines.  It was never expected that the development would have a great effect on the 
environment.  The difference between one banded iron formation or ridge from another is minimal.  There are a 
lot of ridges covering thousands of square kilometres.  The review did not provide an end to the uncertainty.  
People hoped that it would provide certainty.  Some companies seemed to be okay and others seemed to have 
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their hopes dashed, including some to whom it was suggested that their mining leases or permits would become 
part of nature reserves.  The review did not solve the issue.   
Another issue that I do not know a great deal about, but other members do, is the complication of the square 
kilometre array project.  I understand from the member for Churchlands that it is the world’s largest scientific 
project.  It is a great opportunity for this state and, again, this government has not handled that aspect too well.   

There is massive complexity on not only the corporate side, but also the government side.  There are multiple 
players, multiple decision makers and multiple confusion.  One would think that out of all that we would have to 
come up with something pretty simple and straightforward.  Not this government.  The Minister for Planning and 
Infrastructure seemed to come back to ascendancy, and on 8 October this year she announced the so-called 
government solution.  She said in a press release that the right to develop the port will be decided by a 
contestable process limited to two - Yilgarn Infrastructure Ltd and Oakajee Port and Rail Ltd.  She said that 
WestNet Rail will build the rail connection, of about 30 kilometres, between Oakajee and the existing Geraldton 
port.  She then said the state government will pick out the corridors for rail to be built to a number of mines in 
the region.  She said that if the proponents do not like that route, they could always build their own railway along 
a new corridor, and that the person who missed out on the bid to build the port would be given a second 
opportunity to build berths and infrastructure within the port.  It is unbelievably complicated.  We already have a 
complex situation on the corporate side and the government side, and the solution is another layer of complexity.  
It is little wonder that some of the players have rejected it publicly and some of them have said privately to me 
and others that it is a dog’s breakfast.   

Where does the government go from here?  I refer members to the existing port of Geraldton, which is and 
always has been limited.  It is town-located and has no room for stockpiles.  Given the recent experience in 
Esperance, we do not want heavy metals beyond iron ore going through that port.  We do not want to run the 
risk, which always exists, of contaminating wheat exports with metal exports.  For all those reasons, and because 
of a lack of adjacent land for an industrial estate, the Geraldton port is limited mainly to fishing, general cargo 
and grain exports.   

Earlier I said that within two years, the Geraldton port seemed to be incapable of dealing with the opportunity.  
That tells me that the government was not looking long term.  There is some iron ore production in the mid-west 
at the moment; approximately 3.5 million tonnes is produced each year.  The recent decision to improve the 
loading facilities will expand that production to 12 million tonnes a year.  That is a significant industry, but the 
overall viability of the mid-west iron ore industry requires somewhere between 40 and 70 million tonnes a year.  
The minimum long-term viability is way beyond the maximum capacity of the existing Geraldton port.  Finally, 
after years of criticising and rejecting Oakajee in this place and publicly, the Labor government, in April 2006, 
announced that Oakajee is the preferred site for a new deep-sea port.  Anyone who knows anything about 
resource development has known that that has been the case since the 1960s.  Finally we have got there.   

Where should the government go from here?  As I said - I really want to stress this - the problem is complexity.  
There are too many players, too many small deposits and very expensive infrastructure.  No one company is big 
enough to undertake the development by itself and no one mine resource is big enough to fund it by itself.  
Further, there is an overlay of too many ministers falling over themselves.  The problem with the mid-west is 
this: there are simply too many balls in the air.  Someone must catch the big balls and put them down.  After that, 
things will fall into place.  As I said, no resource is so valuable as to make up for failings.  This is a fine-margin 
exercise in every respect.  It runs the risk of missing out if prices ease off or if extra iron ore production from the 
Pilbara and elsewhere overwhelms it.  We need to catch some of the balls that have been thrown into the air.  
The government must provide some certainty.   

The most difficult issue - the one that stands out - is the deep-water port.  The deep-water port poses a high risk 
because it depends on miners being able to sell and ship their iron ore through the port.  It is high risk because 
the construction costs of a port on an exposed coastline will never be quite certain.  In the time of Kingstream, it 
was estimated that the deep-water port would cost $263 million.  The state government was prepared to put in 
$100 million.  The coalition decided that the state would take responsibility for that port because that was the 
only way to achieve any certainty.  I suggest to members that the state must assume responsibility for the 
development of the port.  It must take over responsibility for the port.  The industry will sort out the rail one way 
or another; that will fall into place.  The industry can manage the rail cooperatively.  However, it cannot fund the 
port because the companies involved are incapable of doing that.   

People have talked about the port development costing between $1.2 million and $1.3 million for the whole box 
and dice.  That is not what is required.  I have been told that building the basic port infrastructure - in other 
words, the outer breakwaters, basic access, channels, turning areas etc - will cost $700 million.  By all means, we 
should allow individual companies and third parties to build the berths, loading facilities, conveyer belts and 
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stockpiles.  Those things are private, purpose-built infrastructure.  However, the state government must take 
responsibility for the port.  Seven hundred million dollars is a large amount.  In my assessment, the state has to 
be prepared to put in up to $300 million.  It should be done commercially.  The state must consider the right 
balance between equity and debt.  The port will attract capital and user charges.  That is the way to get the port 
up and running.  I suggest that the port will not break even for 10 years and that it will take between 20 and 30 
years to recover all the costs.  However, every major development in the state has been the same.  It is not only 
about developing the port; it is also about having a genuinely independent port that gives confidence to the iron 
ore industry to develop and to achieve what I have been on about for years; namely, getting mineral and gas 
processing and high value-adding in Western Australia.  Oakajee is not about iron ore; iron ore is simply the 
catalyst.  The one thing that I will remain disappointed about when I leave this place, which is a little way away, 
is my inability to achieve the Oakajee development.  The Minister for Planning and Infrastructure and the 
Deputy Premier are in a far better position to achieve the Oakajee development than I was in the late 1990s.  Iron 
ore resources and prices will make it a lot easier than it was with Kingstream.  Had the Minister for Planning and 
Infrastructure been in the chamber at the time, she would have heard what I said about there being too many 
balls in the air.  The minister must catch one.  The big one is the port.  
Ms A.J.G. MacTiernan interjected.   
Mr C.J. BARNETT:  Unfortunately, the government’s process is too complicated and, for that reason, it will 
not work.   
Several members interjected. 
The ACTING SPEAKER (Mr M.J. Cowper):  Order, members!  I thank the member for Cottesloe for his 
second instalment of the history of iron ore in Western Australia.  I give the call to the member for Murchison-
Eyre. 
MR J.J.M. BOWLER (Murchison-Eyre) [3.37 pm]:  I congratulate the member for Cottesloe for being the 
most successful member of the house, particularly on his side of the house, when it comes to prosecuting a case.  
His knowledge of the mining sector is second to none.  However, I want to pick him up on a false impression 
that he gave, although I do not think he did so intentionally.  The member for Cottesloe said that Western 
Australian iron ore costs less than $100 a tonne and that the world spot-price is about $190 a tonne.  He also said 
that those prices will not last.  He is right; those prices will not last.  The first of those prices to fall will be the 
spot-price.  Western Australian iron ore prices are stable.  There is a lot of confidence that not only will that 
price remain, but also that it will increase in the coming years, although it will not reach anywhere near $190 a 
tonne.   
Mr C.J. Barnett:  If Rio Tinto and BHP go to above 300 million tonnes each, it will be hard for these guys to 
get going.   
Mr J.J.M. BOWLER:  Yes.  However, I want to make sure there is no panic selling in the Pilbara and that 
people do not jump out of their houses because Colin Barnett has said that current iron ore prices cannot be 
maintained.   
The member for Cottesloe touched on the mid-west and how it compares with the iron ore industry in the 
Pilbara.  I want to talk about a third region - Yilgarn - that is in my electorate of Murchison-Eyre.  Despite all the 
media attention received by the mid-west, the Yilgarn region exports more iron ore than the mid-west.  Portman 
Mining Ltd has been running a successful operation at Koolyanobbing, the site at which BHP Billiton Ltd once 
operated through to the port of Fremantle.  Portman now exports from the Esperance port.  That operation has 
been successful for many years.  It is exporting close to nine million tonnes a year.  The Esperance port is 
capable of accommodating capesize ships, which is what is desired for Oakajee.   
I am concerned about Yilgarn because it is my impression that some of the more zealous officers in the 
Department of Environment and Conservation are prepared to sacrifice Yilgarn for the mid-west.  They want any 
large nature reserves and national parks to be located in Yilgarn because not a lot has been said about that area.  
It seems that the thinking is that more mining will go ahead in the mid-west.  I want to see as much mining as 
possible in the mid-west.  As the member for Cottesloe said, the banded iron formations are home to some 
environmentally sensitive animals and flora.  However, the mining footprint in that region will be minuscule 
compared with the land mass and the number and length of the banded iron formations.  When I was the 
resources minister, I was told by some mining companies that, at best, they plan to mine only a small percentage 
of those banded iron formations.  There is some question as to whether they will be mined at all.  It increasingly 
seems to me that if mining opportunities exist in an area, environmentalists try to find the best environmental 
reasons to stop that mining.  Perhaps I have become cynical.  I am concerned that the Yilgarn is being sacrificed 
for the mid-west.  We need the mid-west and the Yilgarn.  It was not long ago that Western Australia thought it 
was rolling in natural gas.  We thought that we had enough natural gas for the rest of the world and ourselves for 



Extract from Hansard 
[ASSEMBLY - Thursday, 29 November 2007] 

 p8080c-8097a 
Mr Martin Whitely; Mr Colin Barnett; Mr John Bowler; Mr Terry Redman; Mr Grant Woodhams; Deputy 

Speaker; Mr Tom Stephens; Mr Paul Omodei 

 [8] 

the next 100 years.  Today, the immediate-term future for domestic gas in Western Australia does not look good.  
I am sure there is no chance that the next power station that is built in Western Australia will be a gas-fired 
power station.  I do not know what it will be, but there is no doubt that it will not be gas fired.  Our markets are 
taking more than we have.  The member for Cottesloe mentioned the plans by Rio Tinto and BHP to expand 
their operations.  We think that we have hundreds of years’ worth of iron ore.  If we sterilise much of the state, 
we will be in the same position with iron ore as we are today with gas.  We do not need to sterilise any area of 
the state.  There is enough of the state to set aside the reserves and natural parks that we need and to allow 
mining to go ahead when it is in the best interests of the state.  Sometimes people in capital cities forget where 
the wealth comes from.  They know that we are experiencing a boom and they are well aware of the labour 
shortages.  They seem to think that that will go on forever, but it will not.  Ross Lightfoot, who is a former 
member of the upper house and is now a senator, said that booms usually end yesterday but the trouble is we do 
not know about it until tomorrow.  They are wise words.  I hope that I am wrong and that the boom goes on for 
the rest of my life.  However, I know that it will end one day and we must be prepared for that.  It is not good for 
the mining industry to sterilise large areas of Western Australia. 
Portman Mining Ltd does a very good job at Koolyanobbing.  I was involved in the expansion of that mine into 
Windarling.  We had to battle a plant that I call bush weed.  I think the member for Kalgoorlie took up that call 
as well.  The weed is called Tetratheca paynterae.  I will give members an example of the level of difference that 
some environmentalists apply to that.  Even under a microscope, trained biologists could not tell the difference 
between the Tetratheca paynterae at Mt Windarling and Mt Jackson.  They had to look at the DNA of the plants 
to determine whether the Tetratheca paynterae from one ridge was different from the Tetratheca paynterae on 
another ridge.  That is like saying that we cannot harvest a wheatfield because each grain of wheat is different 
from the other.  All DNA is different.  The level of difference that some people in the environmental lobby are 
seeking is a bridge too far.  It is time that the mining industry stood up and pointed it out.  That brings me to my 
next point.  Sadly, the Yilgarn is being sacrificed for the mid-west because that is in the best interests of the 
shareholders.  Also, mining companies are sacrificing each other for their own interests and the interests of their 
shareholders.  It is their job to look after their shareholders.  Mining companies ask to be allowed to mine an area 
if the national parks and reserves can be set up elsewhere.  That is happening in the Yilgarn and other parts of the 
goldfields under the government’s policy of trying to establish nature reserves on all pastoral leases owned by 
the Department of Environment and Conservation.  The trouble is that the mining companies are looking after 
themselves and not the regions in which they are working.  They are not looking after the long-term best 
interests of the mining industry.  The message I gave to the Shire of Yilgarn was it is up to it to make sure that its 
region is looked after because the mining companies will look after themselves and their shareholders.  To a 
certain degree, that is their job.  A large part of the Yilgarn belt has good prospects of being mined for not only 
iron ore, but also nickel and gold.  The Shire of Yilgarn must look after the region and make sure that the mining 
companies do not trade off other areas as long as they are allowed to mine the Yilgarn.   
Shortly the boom will be finished and we will have no new mines in Western Australia.  The reality is that 80 per 
cent of drilling in Western Australia is brownfield.  Once upon a time it was split about 50-50 between 
greenfield and brownfield.  It is now dramatically in favour of brownfield.  That is expected during the current 
boom because mining companies want to increase the amount of resources they mine from existing mines.  
There will come a time when the mines that are being expanded will run out of ore, despite the best brownfield 
exploration. 
My message to the government is it must be mindful of the fact that this boom will not last forever.  The 
government and the Yilgarn shire must ensure that they look after the whole state and not let one region be 
sacrificed for another.  Mining companies look after their own and their shareholders’ interests and do not worry 
about the rest of the mining industry.  Sadly, the Association of Mining and Exploration Companies and the 
Chamber of Minerals and Energy of Western Australia are not being as vociferous as I would like them to be in 
standing up for the long-term future of the mining industry in their battle - it should be a battle - with the 
environmental lobby. 
I acknowledge the goodwill of members of both sides of the house during the difficulties that I have experienced 
this year.  I appreciate and thank members. 

MR D.T. REDMAN (Stirling) [3.45 pm]:  I, too, will comment on the Appropriation (Consolidated Account) 
Bill (No. 5) 2007 and the Appropriation (Consolidated Account) Bill (No. 6) 2007 and will take some latitude to 
comment on issues that affect my electorate.  I have a number of points that I hope to get through reasonably 
quickly.  The first relates to this government’s approach to headworks charges for Western Power capacity 
upgrades in regional Western Australia.  That issue has been taken up with some vigour in this place and on 
behalf of a number of people that I represent because they have been hit with substantial charges on top of what 
is normally considered to be a connection cost for a new connection in regional areas of Western Australia.  As a 
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result of the policy that is in place, a number of proponents are not going ahead with their developments simply 
because this charge is making unviable a venture that would otherwise be viable.  That type of decision has been 
made in a number of areas, which is a concern to regional Western Australians.  It is concerning not only from 
the point of view of not releasing land for housing developments to address the demand for housing, but also 
from an equity perspective.  In my opinion, Denmark, Walpole, Ravensthorpe, Brookton and Nannup should be 
on an equal footing for the cost of connection to what I believe is a fundamental service.  The Minister for 
Energy has pointed out on a number of occasions that there is a cost to delivering power to edge-of-grid areas 
and that is why people are charged a headworks charge.  He says that prior to the new policy, the government’s 
position was that the first person to trigger an upgrade would bear the full brunt of the cost.  I agree that that 
policy is inappropriate.  The minister has chosen to soften that policy by, to use his words, “Smearing it over all 
new users in an open and transparent way so that we can have a user-pays approach to getting the electricity 
service to areas that otherwise would be costly to the government”. 
The minister’s response to a question I asked on Tuesday was disappointing.  When the government’s policy 
regarding the south west interconnected system, which is managed by Western Power, is compared with the 
policy for Horizon Power, which is the group of the break-up of the original Western Power corporation that is 
responsible for the delivery of energy to all the areas outside SWIS, we see a very clear policy differential.  That 
is nowhere more evident than in the difference in the cost of a new connection in the town of Ravensthorpe 
compared with Hopetoun, some 50 kilometres away.  Members are aware that Western Power delivers power to 
Ravensthorpe and Horizon Power delivers power to Hopetoun.  A usual industrial connection of 25 kVA in 
Ravensthorpe incurs a headworks charge on top of the normal connection costs of $25 000, which includes the 
government subsidy that the minister announced when he released his policy.  If that same person was seeking a 
normal industrial connection in Hopetoun of 25 kVA, there would be no headworks charge.  I find that 
absolutely anomalous.  If there is to be an open and transparent process for the south west interconnected system, 
then the same principles should be applied to the Horizon system.  I do not agree with that.  I think the 
headworks charge for the south west interconnected system should not apply.  It is fundamental that 
governments support development into those areas, particularly capacity upgrades to maintain the power services 
in those areas.  It is disappointing to see the response to that question.  It is certainly something that I will pursue 
and something that I will take up with the minister in the future.   

I want to highlight the fact that these concerns are showing through not only in private development.  I recently 
asked a question of Hon Alannah MacTiernan, the Minister for Planning and Infrastructure, relating to a 
LandCorp development in Walpole.  She said that the headworks cost for each industrial lot that LandCorp was 
managing in that town was $24 500, which clearly has made that project unviable.  LandCorp is putting the 
project up to get community service obligation support from government to get it through.  The minister said that 
at some point in time Walpole would be on the list.  We all know what that means.  The measly $4 million that is 
put towards CSOs for LandCorp developments in unviable areas will not go very far when we consider the size 
of Western Australia.  I am sure Walpole will get something at some point, maybe well beyond my term in this 
place.  That is disappointing.  It is an area that this government needs to address.   

I move to another concern of mine, water licence fees.  I have taken up this issue in support of the farming 
community in the south west and a number of people in my electorate who have to pay water licence fees.  They 
are concerned about not only the present fees, but also the other costs that will be incurred as the government 
rolls out its water reform agenda.  Some time ago I raised in this place my concern about the principle of this 
government’s agenda with water reforms.  I said that I saw a clear anomaly between the government’s approach 
to the south west farmers with self-supplied dams and the irrigators in that area compared to how water is 
managed in the city, in particular, city bores.  When I put some questions on notice to the minister some time ago 
asking why landholders were required to obtain a licence for domestic bores in the greater Albany area, which 
we know is in a similar catchment to Albany’s water supplies, he defended his position by saying that the water 
in that area is overallocated and the situation is, therefore, unsustainable and has the potential to impact on 
Albany’s water supplies as well as the environment.  He defended the position also by saying that the 
government needs a licensing system so that it is in control of the situation.  However, it is very clear that the 
government is not applying the same principles to metropolitan bore users.  How the minister can maintain that 
there is any difference beggars belief.   

I would also like to highlight my concerns about disallowance motions.  A number of disallowance motions have 
been moved in the house.  One in particular was successful through the support of the Greens (WA) and the 
Liberal Party.  The National Party also supported that disallowance motion.  No sooner had that disallowance 
gone through than a deal was done between the government and the Greens to put in place another fee regime.  
That regime is not supported by the farmers in the south west and great southern, but it will clearly, with the 
support of the Greens, come into force.  I am a bit concerned about how easily the Greens rolled over on this 



Extract from Hansard 
[ASSEMBLY - Thursday, 29 November 2007] 

 p8080c-8097a 
Mr Martin Whitely; Mr Colin Barnett; Mr John Bowler; Mr Terry Redman; Mr Grant Woodhams; Deputy 

Speaker; Mr Tom Stephens; Mr Paul Omodei 

 [10] 

issue.  I know they were particularly concerned about the same issue I was concerned about; that is, the 
sustainability of tapping Perth’s water supplies.  In one of the statements made by Hon Paul Llewellyn in 
reference to sourcing water from the Yarragadee, he highlights his concerns about the environmental collapse of 
the Gnangara mound.  Of course, the amount of water that is being pulled out of the Gnangara mound is having a 
consequential impact on environmental values in that area.  I thought that would have been a perfect opportunity 
for the Greens to negotiate with the government on this water licence issue.  It is clearly high on the minister’s 
agenda to put something in place, despite the fact that a parliamentary inquiry is being held into the equitability 
of those arrangements, and despite the fact that the legislation is to be introduced next year.  Therefore, what the 
government is doing is premature.  However, there would have been an opportunity for the Greens to negotiate a 
part of their core business and address the environmental collapse of the Gnangara mound, and the government’s 
response to that, by insisting that some sort of licence regime be imposed over Perth domestic bore users.   

I am disappointed that the Greens were not a tad stronger on that issue.  I understand it is a compromise position 
but I thought the Gnangara mound would have been a core business for them.  I also pointed out that a 
parliamentary inquiry is being held into the water licensing regime.  That is an opportunity to get very clear 
feedback from a raft of interested parties about the legislation and the fee regime that is being put forward.  To 
put licence fees in place before that parliamentary inquiry reports is a tad premature.   

At this time of the year we are all well aware - I am sure it is happening in a number of electorates - of the 
turnover of staff in our local schools.  A number of concerns have been raised in my electorate about the number 
of acting principals in Western Australia, in particular in schools in regional Western Australia.  A number of my 
colleagues have also had issues raised with them about the number of acting positions.  The issue is not that they 
are acting, but that there is a high turnover in those schools as a result of those acting arrangements.  We know 
that anyone who is in an acting position is seeking a substantive position and will apply to get that, hence the 
turnover.  I sought from the minister the opportunity for my colleagues to meet with the Director General of 
Education, Sharyn O’Neill.  We had that meeting yesterday with her; Kim Ward, the head of staffing; and 
Margaret Collins, one of the directors.  We discussed how we might address some of the internal processes of the 
department to change the tenure of principals on a systemic level, particularly in the smaller primary schools in 
regional Western Australia.  I thought the meeting was very productive.  The people present took on board a 
number of points raised.  We have undertaken to hold another meeting early next year to see what progress has 
been made in the hope that we can implement some systemic changes that may well address the turnover of 
principals in these small schools.  We also wish to address the issue that the community is raising about 
continuity of leadership, school development and the relationship between the community and schools in those 
small communities, which we all know is so paramount to the integrity of those communities.  I cannot highlight 
enough the concerns of the community on this issue.  It is very easy to sit in this place and travel around the state 
and not get a strong sense of community in these little towns.  This issue, in particular, really hits at the core and 
it needs to be addressed.  In the spirit of the Director General of Education’s Classroom First strategy, which has 
been rolled out, there is an opportunity to strengthen policies and processes that will maintain a longer tenure of 
principals in these schools and will address the significant turnover of principals in a number of schools that I am 
sure is to the detriment of the education of children in those schools.   

I wish to raise another issue that is relatively recent.  It has probably not come to the fore in this house, although 
not for want of trying.  It is a matter of getting some debating time.  I have not had the opportunity to raise it.  I 
was in attendance at the beef industry crisis meeting that was held in Bunbury a couple of weeks ago to listen 
and to take on board the issues that the industry was raising.  I was well aware of those issues before I attended 
that meeting, but it was good to feel the emotion and to also get feedback on how people view the changes that 
are needed to address the issues in the beef cattle industry in Western Australia.  I have responded from my 
office on three fronts.  I believe that there is scope to further develop our Buy Local campaign.  The government 
recently released a policy to strengthen the buy Western Australian campaign and I certainly support that.  
However, I highlighted both at the crisis meeting in Bunbury and in a number of other forums that there is a fair 
trade scheme in some parts of the world.  It is a voluntary scheme, but it is an opportunity to develop buyer 
loyalty, in this case to Western Australian products.  If all Western Australians fully supported our local 
industries and producers, there would be no problem whatsoever in meeting the needs of industry, in this case 
the beef industry, to get the farm gate prices that they deserve.  It is simply a matter of creating demand at the 
farm gate to force the prices to a sustainable point.  I have with me a bag of Naked Bean coffee, which comes 
from Albany.  I know that the Minister for Corrective Services is very fond of Naked Bean coffee.  I tabled a bag 
of that coffee some time ago and she was very fond of that.  This bag of coffee has a Fairtrade badge on it.  The 
Fairtrade Foundation is an international foundation that has set up an audit process.  If a product holds the 
Fairtrade badge, purchasers of the product can be confident that the person who farmed and grew the coffee got a 
fair price for their coffee.  I find it amazing that consumers can choose to purchase coffee with this Fairtrade 
badge on it and just up the aisle can purchase some Western Australian beef for which the grower may well have 
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got less than a sustainable price at the farm gate.  There could well be an opportunity for us to develop our Buy 
Local campaign to include some sort of identification for consumers so that they can be confident that they are 
supporting farmers and maintaining a sustainable price at the farm gate.  We want that to happen in Western 
Australia.  We know that there is strong consumer support for Western Australian products.  Producers are 
getting a price that is considerably less than sustainable and their industries are under threat.   

[Member’s time extended.] 

Mr D.T. REDMAN:  As we speak a similar debate is occurring in the United Kingdom Parliament.  That 
Parliament is looking at opportunities to support local produce in the UK.  There are certainly such opportunities 
in Western Australia.   

I also believe that there is a need to support the capacity of abattoirs in Western Australia.  There are two ways in 
which we could go.  There is a real bottleneck at present at the main export abattoir run by EG Green Group Pty 
Ltd.  People have to wait six weeks or so from making a booking to get their stock into the abattoir.  That is 
simply not acceptable when animals are ready to be put to slaughter.  There are two options.  We could support 
some sort of service kill abattoir, which would need to be supported either by government or industry or both, or 
we could support another private operator.  We know that T. & R. Pastoral Pty Ltd has shown some interest in 
having an abattoir and some killing space in Western Australia.  The company is going through an 
environmental approvals process for its North Dandalup site.  That certainly needs to be supported by 
government.  From my discussions last year with various government departments I was under the impression 
that they supported the project.  I know that some approval processes are on the books right now.  I would like 
the company to get the expeditious support of government so that it can get on with the business of getting an 
abattoir in place to add a bit of competition to the marketplace in Western Australia, which would also support 
Western Australian beef producers.   

Another serious concern is the pressure exerted by our major supermarket chains.  It is important that we address 
or are certainly aware of this market dominance by the major supermarket chains.  We need to look at ways in 
which the state government can address this issue in Western Australia.  At a national level, the two main chains 
control something like 80 per cent of the grocery market while the independents control 20 per cent of the 
market, but in Western Australia, the independents still have a good, strong hold of some 40 per cent of the 
grocery market.  That is a position that we need to maintain.  We could ask what state legislation could be put in 
place to support this.  Unfortunately, we have only blunt instruments at the moment.  One of those blunt 
instruments is the trading hours legislation, under which smaller independent businesses have a trading hours 
advantage over the main chains.  That advantage needs to be maintained, even if a blunt instrument is being used 
to keep the major supermarket chains out.  A really interesting report was commissioned from 
PricewaterhouseCoopers by the National Association of Retail Grocers of Australia, which represents 
independent retail grocers, called “The economic contribution of small to medium-sized grocery retailers to the 
Australian economy, with a particular focus on Western Australia”.  There is a really intriguing statistic in the 
report that we all need to take heed of.  I talked a second ago about the major chains having control of some 
80 per cent of the grocery market nationwide.  The number of full-time equivalent staff employed by that 80 per 
cent of the market is 108 833.  The number of full-time equivalent staff employed by 20 per cent of the market - 
that is, the independent grocers - is 144 267.  The independents in fact account for 57 per cent of the employment 
market of the grocery sector, while controlling only 20 per cent of the turnover.  This shows the importance of 
the independents and small to medium-size businesses.  They are the backbone of our economy.  The report 
states that family-owned businesses contributed some $4.3 trillion to our economy in 2006, which represents - 

. . . a greater value than the total of the ASX market capitalisation of all listed companies plus the total 
value of all managed funds in Australia. 

We need to be right behind those companies.  Wherever we go in Western Australia to talk to producers, the 
impact of the major supermarket chains is evident.  It is something that we must not miss in addressing policy in 
Western Australia and in using some albeit blunt instruments to maintain a strong independent sector in Western 
Australia.    
I will quickly go through my last couple of points.  I want to make a strong comment about support for the 
Mount Barker Community College, which is up for stage 2 funding.  A commitment has not been received from 
the government for stage 2 funding to finish the project.  I know that the project is supported by the Premier, 
because he fully supported it when he was education minister.  In all my dealings with the government and the 
Department of Education and Training on this matter I have been told that the school will be looked after, but 
that it is another school on a list with a whole heap of other schools.  This project was committed to by the 
Premier.  The school is looking for stage 2 funding.  It would be great to see that funding in next year’s budget 
forward estimates, as that would give the school the confidence that it will not have a separate site for years to 
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come but will see its way clear to having one school on one site supporting kindergarten to technical and further 
education in Mt Barker.   
I have raised on a number of occasions in this house the issue of the extension of the natural gas pipeline from 
Bunbury to Albany.  That is a natural extension to the gas pipeline network in Western Australia.  I will pick up 
on a comment of the member for Victoria Park in what I thought was an excellent speech that he made in this 
place, in which he highlighted the need to invest in income-producing assets.  If we invest in income-producing 
assets, we will support future growth.  We have an opportunity that is second to none to make investments in 
projects that will develop and support growth.  From my perspective, they will support and develop growth in 
regional Western Australia, which is the powerhouse of the Western Australian economy and is certainly also the 
powerhouse of the Australian economy.  One natural extension would be the Bunbury to Albany natural gas 
pipeline, which we know from the numbers is not presently viable.  However, as with a number of major nation-
building projects in the state, we must understand that such an investment would in fact attract private 
investment.  We also know that at some time in the future such projects become viable and stand on their own 
two feet, because we have looked back on them and noted what a great decision it was to fund them. 

The only other point I want to make is in reference to land release.  I have made the point before that it is a 
stressful point for a number of communities.  The issue is not so much about the inability of some coastal 
communities to get development support, but more about inland regional communities experiencing a resurgence 
of interest with people moving there.  Those shires do not have the funds from their rate bases to fund 
developments themselves.  They need support.  The cut in the pie from the regional investment fund of 
$21 million a year for the next four years is too small to be meaningful to them.  They are, of course, very low 
down on the bidding chain and their likelihood of receiving funds for development is minimal; likewise with 
LandCorp funding.  We know about the very real example in Walpole that was highlighted by the Minister for 
Planning and Infrastructure in that LandCorp developments have only some $4 million for community service 
obligation support and shires must make a bid for those funds to support unviable developments.  How far will 
$4 million go, given the scope of events that are happening in Western Australia today?  It is an absolute 
pittance.  It is a joke.  The funds really need to be increased to encourage those small communities to get some 
benefit from the wealth that is occurring in Western Australia today. 
MR G. WOODHAMS (Greenough) [4.11 pm]:  I feel a little bit like the after-dinner speaker at an all-day 
conference to which most of the other conference attendees have not yet returned from dinner.  Alternatively, I 
feel like a bookend.  I do not know whether the Treasurer, who has put the Appropriation (Consolidated Fund) 
Bill (No. 5) 2007 and the Appropriation (Consolidated Account) Bill (No. 6) 2007 before the house, is at the 
other end of the stack of books.  If he is, then one of the bookends is somewhat disadvantaged on a weight-for-
age basis!  Realistically, it is a pity that the Premier is not present in the chamber.  I am reminded that the 
Premier was with me in the early 1990s at Bassendean Oval when Subiaco played Swan Districts Football Club.  
There was a packed house, similar to this house!  The gates had to be locked to stop us from leaving the grounds.  
I feel that this house is very similar today! 
I return to the purpose and intent of the bill, particularly from my perspective in the seat of Greenough.  In a 
sense I will move through the electorate and talk about some of the towns and some of the issues that exist for 
us.  I will start at Kalbarri on the Murchison River.  It is a growing town in the seat of Greenough, but it is a 
town not without some issues because of the way it is locked in by Kalbarri National Park.  One of the major 
challenges going forward for the community of Kalbarri is potable water.  I am assured by the Water 
Corporation that potable water is available to that township.  However, there has been amazing growth in 
Kalbarri. 
I do not know whether you, Madam Deputy Speaker, have visited Kalbarri recently and had a look at the 
development on Red Bluff, which is on the southern side of Kalbarri as one comes in on the coastal road 
northwards from Northampton through Port Gregory.  If you, Madam Deputy Speaker, were to take a look at the 
development that is occurring there and the insatiable appetite - to use that jargon expression - for resources, the 
major one being water, you would acknowledge that there are some serious question marks over the future 
provision of water to the Kalbarri community and whether water indeed will be the real test for the expansion of 
Kalbarri.  Many people regard Kalbarri as a wonderful holiday destination, and indeed it is.  As the local 
member, I quite often spend time there with my family.  It is a highly desirable location.  However, one of the 
major issues consistently raised with me, both by people who have lived in that community for a long time and 
those who have moved there recently, is the continuing provision of potable water. 
Another issue I want to talk about from a Kalbarri perspective is the development that is occurring there and 
whether it is appropriate.  The issue has been raised with me and once again, as we approach this time on this 
particular day of the parliamentary year, many members are absent from the house.  However, many members, 
who appreciate the development in the south west of the state, particularly the coastal development, would 
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perhaps bemoan in one sense the developments that have occurred in their communities.  The member for Vasse, 
and perhaps the member for Capel, who is not in the chamber this week, may have spoken about those 
developments.  Those communities in the south west have changed dramatically, perhaps beyond recognition, 
from the communities they were just 10 to 15 years ago.  Certainly there is a fear in the Kalbarri community that 
it will be altered quite dramatically and that the opportunities it provides for Western Australia from a 
recreational perspective will not continue into the future if it is Dunsborough-ised - if I can put it that way. 
Another issue for the people of Kalbarri is the distance they are from their seat of government in a local 
government sense.  Northampton, which is the controlling shire, is a considerable distance from Kalbarri, yet 
today the township of Kalbarri is growing at a fantastic rate compared with Northampton.  Northampton is also 
increasing in size but nowhere near the size of Kalbarri.  There is some tension, therefore, between those two 
towns about the appropriate location of local government facilities.  In fact, there is even a question mark over 
the fact that Kalbarri should have its own local government entity.  I do not have enough time to talk about that 
today. 
The DEPUTY SPEAKER:  Just a moment, member.  The conversation of members on my right is starting to 
overtake the member with the call.  I say that just for the purposes of the Hansard reporter.  I am sorry, member, 
please continue. 
Mr G. WOODHAMS:  I would have thought that perhaps I could have outdistanced myself from the two 
members, but that is not the case.  Madam Deputy Speaker, I thank you for your assistance in that respect. 
Another issue that has been raised in this house today is the future of the Oakajee project.  Certainly I have to say 
that the most consistent question asked of me in my time as a member of this place, particularly in my electorate, 
is about the future of the Oakajee project and whether I believe it will go ahead.  We heard very eloquently from 
the member for Cottesloe about some of the issues that surround Oakajee.  I will not attempt to elaborate further, 
except to say that certainly a lot of the current growth in the mid-west, particularly around the greater City of 
Geraldton-Greenough, as it is now known, depends on many of the issues that we have discussed in this place 
about Oakajee and some of the minor issues there.  Those issues have been touched upon and I will not go over 
the same ground again. 
Around the City of Geraldton-Greenough itself are two communities: one to the north and one to the south, the 
one to the north being Drummond Cove and the one to the south being Cape Burney.  In both those 
communities, again, there are some real issues with the environment.  The communities feel that the environment 
in those two locations is unique, and I certainly subscribe to that view.  Although they are particularly important 
jewels along the coastline of Western Australia, urban encroachment and future planning for them will literally 
turn them into suburbs.  One of my great concerns, and also a concern expressed by the citizens of Cape Burney 
and Drummond Cove, is that they will be consumed and turned into suburbia.  I appreciate that the coastline of 
Western Australia, certainly the south-western coastline, which could be described as starting at Kalbarri and 
going all the way to Esperance, is highly desirable real estate.  However, in the rush to develop these particular 
parts of the mid-west, we may overlook the cultural value and the true natural value that these places have and 
will have in the future.  I therefore sound a word of caution on developing those two particular locations.  One of 
the iconic markers on the mid-west coast for people who are driving south and see Geraldton on the short 
horizon are the Southgate Dunes.  Once people have crossed the Greenough River, gone through the Greenough 
Flats and gone up to the top of the hill, they can see Geraldton in front of them.  Immediately on the left are the 
Southgate Dunes.  I believe that the citizens of that greater area would regard those dunes as iconic.  They would 
regard them as being somewhat like the pyramids.  The Southgate Dunes have probably existed for longer than 
the pyramids.  However, those people would consider the Southgate Dunes to be true markers of their own local 
cultural identity, be those people Indigenous or otherwise.  I know that there are plans to level the Southgate 
Dunes and turn that area into a suburban area.  I also send a note of caution about that. 
Further down the coast, Dongara is another growing community.  I was in Dongara recently for the blessing of 
the fleet.  I mentioned that in this house when I had the opportunity.  Dongara is a town that continues to grow.  I 
was there last Saturday for another reason - many of us were in different places for another reason last Saturday.  
I spent all day in Dongara.  One of the questions consistently asked of me while I was there was how I saw the 
future of Dongara and how I saw the provision of health facilities in particular.  It is an ageing community.  It is 
certainly a retirement town.  It is also a town in which there are many opportunities - recreational opportunities 
and business opportunities - going forward.  However, it seems, on the basis of the questions that were put to me, 
that there certainly is a need to keep a vigilant watch on the provision of health facilities in that community, 
because once again it is seen, as are many of the towns on the coast north of Perth, as having tremendous 
development potential, with or without Indian Ocean Drive.  I will get to Indian Ocean Drive in a moment.  
However, there certainly will be further demand for health facilities in the community of Dongara because of its 
ageing population, as a lot of retirees are attracted to the safety, security and lifestyle offered by that community. 
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A couple of other things are happening in Dongara, and they have been mentioned, albeit very briefly, in this 
place.  Dongara is the contact point, if one likes, for the offshore oil developments in the basin there.  Roc Oil, 
which operates the oilfields, has a pipeline that goes into Dongara, and trucks then proceed down Brand 
Highway to Perth.  In some senses, a mixture of developments are taking place in Dongara.  I discussed this with 
one of the local councillors from the Shire of Irwin last Saturday.  He has some concerns because he is a rock 
lobster fisherman, and that industry is not without its challenges at the moment.  He has leased one of his vessels 
to a group that goes out to an offshore platform.  That group takes to and from the platform various crews who 
are involved with the drilling work for Roc Oil.  One of the issues that he insists is tremendously important - I 
have no disagreement with him - is the environmental future of that part of the world, because he believes, and I 
have no reason to disbelieve him, that another pipeline is going to be installed off Dongara to deal with offshore 
oil.  Therefore, there are some issues concerning the environment.  Obviously, economic opportunities will be 
embedded there, but there are some environmental issues, more particularly, I think, for the rock lobster industry, 
because people in that industry will be excluded from operating around part of that pipeline.  That deals with the 
coastal community towns in the electorate of Greenough. 
I will talk a little about Indian Ocean Drive.  The majority of Indian Ocean Drive is certainly in the electorate of 
Moore, which is immediately south of the electorate of Greenough.  However, there is a great deal of synergy 
with Indian Ocean Drive going into my electorate.  I travel that road on a very regular basis.  There is a great 
challenge going forward.  I had a passenger in my vehicle not so long ago when I drove from my home near 
Geraldton down to Parliament.  Between Geraldton and where we turned off at Regans Ford, we passed 
173 trucks.  I did not do the counting; my passenger did.  That was an assignment that I gave to him.  However, 
there is an increasing number of trucks on that road.  Once again, it is an issue that has been raised in this house.  
Questions are consistently asked of me about the completion of Indian Ocean Drive and the upgrading of Brand 
Highway, and, once again, people want me to pass on those messages in this place. 

Before I finish dealing with the coast, I think it is somewhat symbolic that not so long ago I was travelling 
behind several trucks on Brand Highway through the Greenough Flats.  Although most people in this place 
probably are not familiar with the absolute geography of the S-bend on the Greenough Flats, I am fairly familiar 
with it.  If people do not turn right, they can go straight ahead if they are heading north.  The reason I did not 
take the S-bend and stay on Brand Highway was that I was behind several trucks.  I thought that keeping within 
the speed limit, as I always do and as I insist everybody else should do, if I continued north down what is called 
Company Road, which parallels Brand Highway for a considerable distance, and then crossed back to Brand 
Highway at another intersection, I would come out in front of the trucks.  Indeed, I did.  However, that journey 
took me past Convict Bridge, which crosses over the Greenough River.  However, I passed Convict Bridge in the 
bed of the river, not because of my driving habits, but because Convict Bridge has not been rebuilt since the 
floods early last year.  I believe the moneys are available. 

Mr D.T. Redman:  It was a promise, wasn’t it? 

Mr G. WOODHAMS:  It was a promise, and I believe the moneys are available.  I have had several discussions 
with another member of this place who occupies a seat very close to the seat of Greenough about why that 
money has not been dedicated to and made available for Convict Bridge.  I believe it has, and he assures me that 
it has, but no action has taken place there.  Therefore, while it might be in some instances a short cut to get ahead 
of trucks on Brand Highway, it in no sense delivers an outcome for the good people of the Greenough Flats or 
for the greater road welfare of the people of the mid-west.  In some senses, it symbolises what happens in many 
parts of regional Western Australia; that is, they are forgotten and the larger projects in metropolitan areas tend 
to overtake and overwhelm those in regional Western Australia. 

The same thing could be said about some of our inland communities.  Some of the inland communities that I 
represent have very large challenges.  One of these communities is the community of Mullewa.  I visit Mullewa 
on a regular basis.  One of the major reasons I go to Mullewa is to support Mullewa District High School.  I 
speak on a regular basis with the principal of Mullewa District High School, Mrs Yvonne Messina.  I note with 
interest that she is taking long service leave.  I am happy to say that her acting replacement will be Dean 
Carslake from Morawa District High School.  Dean is a long-time local, as is Yvonne.  Therefore, there has been 
a nice transition there.  However, one of the real challenges for the community of Mullewa is that it is, in the 
main, an Indigenous community and a community that has been, shall I say, abandoned by both commercial and 
government interests.  Commercial interests have migrated to the coast, as have many government interests.   

I will not seek an extension on the basis that the member for Cottesloe assured me that he would return to the 
chamber.  If members would find the member for Cottesloe -  

Mr T.G. Stephens:  I am ready to speak.   
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Mr G. WOODHAMS:  All right.  I will continue until my 20 minutes is up.  I understand that is not a standard 
process, but I did not realise the member for Central Kimberley-Pilbara was going to speak and I apologise.  I 
look forward to his contribution.  ‘ 
One of the real issues, in every sense, confronting the community of Mullewa is Indigenous welfare.  I am 
particularly concerned about the school.  I have spoken to the minister privately about this issue and I will 
continue to do so.  However, I have not previously raised it in this house.  Mullewa District High School 
provides the ideal opportunity for this government and continuing governments to invest in Aboriginal 
education, including providing a training facility for Indigenous teachers that will allow them to work in an 
environment that is supportive to them.  The community would also be supportive of such a training facility.  I 
see an opportunity there and it would be a wonderful thing for the government to do for that community.   
I will touch briefly on the past couple of years in my electorate.  I have not talked about mining, because the 
member for Cottesloe outlined in a formidable fashion what is happening in that industry.  From an agriculture 
point of view, the past two years have probably been the hardest years my electorate has had.  The reasons for 
that are the drought and a significant migration of people caused by economic circumstances, and both will pose 
challenges into the future.  
MR T.G. STEPHENS (Central Kimberley-Pilbara) [4.32 pm]:  By the way, member for Greenough, I do not 
think the member for Cottesloe will speak again.  He has already spoken in the cognate debate on the 
Appropriation (Consolidated Account) Bill (No. 5) 2007 and Appropriation (Consolidated Account) Bill (No. 6) 
2007.   
Mr G. Woodhams:  I realise that.   
Mr T.G. STEPHENS:  Okay.  I take this opportunity to sing the praises of the Minister for Planning and 
Infrastructure who today announced a historic agreement that she would have described to the house in great 
detail if I had done the right thing and stood in question time and asked a question of her.  Unfortunately, I got 
distracted.  Therefore, I thought I would take this opportunity to speak very briefly about what the minister has 
done today.  The minister has facilitated a historic land agreement that will accelerate housing availability in the 
township of Port Hedland.  The agreement will give local Aboriginal people the opportunity to have a secure and 
strong stake in the town’s future.   
Today in the Aboriginal People’s Room, which is located in this building, the Minister for Planning and 
Infrastructure signed a significant agreement between the Kariyarra and Mugarinya communities, a joint venture 
that will allocate almost 12 hectares of prime residential land in South Hedland to the traditional owners.  The 
critical need for housing in the township should be met by this joint venture, with the opportunity for some 
140 dwellings, as well as the provision of significant training, development and ongoing employment for local 
Indigenous people.  Under this agreement, the Kariyarra-Mugarinya joint venture will acquire land and the 
traditional owners will provide native title clearances for other land development in both Port and South Hedland 
to proceed.   
This agreement, through the land development strategy, provides an opportunity to further weave the Indigenous 
community into the economic fabric of the town.  I have no hesitation in describing this achievement as one of 
enormous significance to the Hedland community.  It is an enormous source of pleasure for the local community, 
and the minister should take great pride in this milestone.  It has come about as a result of her hard work and the 
support of the Carpenter government in securing it.  The Minister for State Development has facilitated this 
agreement.   
I also pay tribute to the involvement of National Australia Bank, which has joined with Ms Kate George, the 
consultant who has been working on this project, to secure a joint venture on the understanding that finances will 
be on track to release this land for development.  Necessity is the mother of invention.  Certainly, there is an 
enormous need for land.  Emerging out of this necessity is great innovation on the part of industry to find ways 
of collaborating with Aboriginal people to provide them with economic security and, at the same time, deliver to 
the community residential land development opportunities.  Simultaneously with that, building proponents are 
coming forward with creative and innovative ideas for attractive housing in the north west that can be 
constructed much more expeditiously than has been possible in the past.  This new method of construction 
should expedite the delivery of homes in the north west without sacrificing the amenity.  If anything, it will 
enhance the amenity.  This new form of construction will recognise that lifestyles in the north west have 
changed.  Proponents associated with this project are keen to explore opportunities to construct houses that will 
meet the needs of companies like Fortescue Metals Group Ltd and others.  These homes will provide bedroom 
space to allow shift workers to find restful sleep away from the other occupants of the house.   
Mr P.D. Omodei:  What is a restful sleep?   
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Mr T.G. STEPHENS:  A sleep that is not interrupted by the activities of the family during the day.  The 
bedrooms will be at the back of the house, screened off with large partitions from the family area.  Currently, 
shift workers in the north west have to face the challenge of having their sleep interrupted because their families 
continue to get on with their lives in rooms that are close to their bedroom.  The new and creative designs that 
are emerging out of necessity will, through this joint venture, I hope, meet the needs of a contemporary 
workforce working shifts that are unattractive to most of us.  In many cases the shifts for these workers are long 
and continue throughout the night.  These shifts can last for days on end and these workers have to find a way of 
resting and sleeping in homes that are busy places for their partners and children.   
Under those circumstances, it is good to see the joint venture that has been embarked upon today through an 
agreement that has been signed at Parliament House.  I congratulate the Minister for Planning and Infrastructure, 
and the Treasurer, in his capacity as Minister for State Development, because through his portfolio funds have 
flowed to secure this development in Port Hedland, which will be an enormous credit to the government and of 
great benefit to that town.   
MR P.D. OMODEI (Warren-Blackwood - Leader of the Opposition) [4.39 pm]:  I know it is the last day of 
sitting, but it is important I take this opportunity in the cognate debate on the Appropriation (Consolidated 
Account) Bill (No. 5) 2007 and the Appropriation (Consolidated Account) Bill (No. 6) 2007 to focus on regional 
Western Australia and my electorate.  Although we spend a lot of energy in this place debating issues that are 
mainly about the general economy of the nation and law and order, hospitals and a range of other things, it is 
important that at times we focus on issues that are important to people who live in regional Western Australia.  I 
want to focus members’ attention on a few of those issues.   
It is interesting that we will celebrate the opening of the new Perth-Mandurah railway in a few weeks.  It has 
been planned for a very long time.  Originally, it was to have gone via the Kenwick route.  Under the Gallop 
government, the route was changed to go directly down the freeway and across the river into the area adjacent to 
the convention centre through the tunnel.  The important issue I want to raise with the opening of this fantastic 
new railway - I am sure that everybody is pleased about that - is that the record will show that I was always of 
the view that we should build a railway line to Mandurah, but only after we built the Bunbury highway.  The 
member for Bunbury would be well and truly aware of that.  I notice with interest that significant progress is 
being made on the Bunbury highway.  The contractors seem to be making very good time.  It would be good for 
the government to open the highway before the next state election so that it can do some spruiking.   

While all this has been going on, railway lines have closed in the south west corner of the state.  This has gone 
unnoticed because the Minister for Planning and Infrastructure tends to forget that there are railway lines 
elsewhere in the state.  Although railway lines are under threat in the grain and some of the mineral areas of the 
mid-west, the railway line between Northcliffe and Bunbury has been closed for a number of years.  The railway 
was built, particularly the piece near Lambert, which is about 10 kilometres south of Manjimup, in 1974 or 1975 
to freight the 850 000 tonnes of woodchips that were being produced by the forest industry as a residue of the 
sawn log industry.  That is a heavy gauge railway line that has been closed for a number of years.  What has 
sprung up in its place, of course, is a very efficient road transport system.  With that comes the danger of road 
transport and the need to ensure that the road system is properly constructed.  Somewhere along the line, the 
government will have to decide whether it will leave that railway line there.  I understand that significant funds 
are needed to upgrade it.  The government would also need to know the impact that upgrading that railway line 
would have on the road transport industry and on road safety in the south west.  I put on the record that although 
the minister makes great capital from talking about opening a billion-dollar fast track railway line to Mandurah, 
there are other places in the state where the Labor government has closed railways, much to the chagrin of the 
people in the area.  The multi-user loading facility that was planned for Greenbushes, which would take a lot of 
trucks off the road and take woodchips that were in-field loaded at that facility, still has not come to fruition.  A 
significant amount of money, in excess of $10 million, was allocated to that project.  I think the current Labor 
government has failed to think ahead; it has not planned for the long-term future.   
The outcome of the election in the federal seat of Forrest, which was tied to all these projects, was interesting.  
We saw the emergence of an independent candidate in Bunbury - Noel Brunning, who was a newsreader for 
GWN.  Noel surfaced on the political spectrum with great fanfare and to great recognition.  So much so, that 
sometimes when GWN filmed some of its footage, it left out the local Liberal candidate but made sure that Noel 
was in the picture.  I do not want to upset GWN, but I thought that was a bit pointed.  Noel Brunning was very 
forthright in some of the comments he made and very critical of the local member.  Noel Brunning generated 
some interest in the seat of Forrest, which was a good thing.  The timing was fairly good because Geoff Prosser, 
who had held the seat for 20 years, was retiring and the seat was open to a new Liberal Party candidate.  There 
was a bit of controversy about that early on, but then Nola Marino emerged as the new Liberal Party candidate.  
She is a tiny lady from Harvey who was born and raised in Brunswick and is a member of the Catalano family, 
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who have a well-known transport company in that area.  Nola married a dairy farmer and has been a dairy farmer 
all her life.  The media tended to treat Nola with a bit of disdain.  What they did not realise was that beneath her 
tiny exterior there was a very feisty active member of the community who made an outstanding contribution to 
the dairy industry.  She was chairman of the Dairy Industry Authority for quite some time and carried that 
chairmanship on.  When the dairy industry was deregulated in Western Australia, which I think proved to be one 
of the worst decisions a government has made - it was done while the coalition government was in power and 
supported by the Labor Party, and it was the result of a push from the eastern states, where the majority of the 
dairy industry exists - our share of the Australian dairy industry was about four per cent.  There was something 
called the Kerin plan.  Kerin was a minister in the federal Labor government who introduced a 2c levy to ensure 
that all farmers in Victoria were levied.  The 2c levy was distributed to other dairy farmers so that there was no 
export of dairy products across state boundaries.  In 2000, there was the sunsetting of the Kerin plan.  At that 
time, of course, the issue of deregulation came up, particularly in the eastern states, where there were large 
communities and large dairy farming areas in close proximity, so regulation really was not going to last, because 
trucking milk and dairy products across boundaries was very simple.  That concept flowed over into Western 
Australia through the National Competition Council, which said these industries should be deregulated.  A 
compensation package was raised based on an 11c levy of all milk produced, which turned out to be a 
$1.8 billion package.  Of course, Western Australia got its share.  A poll was held and farmers decided by a very 
small margin to go for deregulation.  Nola Marino became the champion of the dairy industry.  She took the fight 
to the commonwealth government and directly to the Australian Competition and Consumer Commission to try 
to find some bargaining arrangement to allow farmers to collectively bargain for the price of milk, but failed to 
do so.  I notice in more recent times that other industries have enjoyed that benefit.  This little feisty lady, who is 
a mother and grandmother, was in an election up against the Labor Party’s Peter Macfarlane, and the swing was 
going towards the Labor Party nationally, so she had a tough job.  Nola was a new member, as the former 
member was retiring, and everybody said that she would be defeated.  The final result shows that she has a 
margin of about 10 per cent - 55.85 per cent to 44.15 per cent.  Probably the best thing that Noel Brunning did 
was create a catalyst to make the then federal government and the Labor Party make commitments to the Forrest 
area.  I think he will find his entry into politics very rewarding because of the experience.  To become an 
Independent member is not as simple as it sounds, because one really needs to have the balance of power in the 
political scene and the chances of that are like winning Lotto.  However, he did play a part.  Congratulations to 
Nola Marino. 
What that leads to is the commitment by governments for the Bunbury ring road.  Members might say that the 
Bunbury ring road will benefit only Bunbury.  When the Bunbury-Perth highway is completed, there will be a 
huge amount of traffic with the new resource and agricultural industries starting up in the south west.  The 
amount of traffic going into the Eelup roundabout will increase - for those members who do not know where it 
is, it is the huge roundabout just as one gets to Bunbury and leads to the port.  The port road and the ring road 
which would take people around Bunbury would miss the Eelup roundabout, which is absolutely imperative for 
Bunbury.  The ring road needs to be built very soon.  To some extent it is almost a repetition of the situation in 
Mandurah, with the amount of traffic cluttering up as it goes through the centre of Mandurah.  That ring road 
will be beneficial not only for the people of Bunbury, as it would allow all the south west traffic to bypass 
Bunbury, which would be very beneficial.   

Out of that political competition we managed to get some action on the promises we made at the previous 
election for the ring road.  The port road must be built too.  The perimeter road at Margaret River, which does 
exactly the same thing for Margaret River, is on the long-term agenda over five years.  I was in Margaret River 
last weekend.  A number of big trucks travel from the north and go up the hill towards Wallcliffe Road.  There is 
a crossing at Wallcliffe Road and just over the top of the hill is a school crossing.  A district high school and a 
senior high school on one side of the road are attended by 700 students and the primary school on the other side 
has another 700 students.  Heavy trucks that are loaded with bulldozers or multi-articulated vehicles must 
negotiate through the town.  There is no doubt that sooner or later there will be a serious accident.  The perimeter 
road is a very important road for Margaret River.  I am not saying this for my benefit because after the 
redistribution, only the bottom half of Margaret River from Witchcliffe to Augusta will be located in my 
electorate.  The perimeter road will benefit all the people who live south of Margaret River.  It is a 
commonsense, long-term planning decision that must be embarked upon now.  The same thing occurs in 
Bunbury, Albany and in Esperance. 

Another issue is the Augusta marina.  Many people who live in the city have access to good marinas and good 
facilities.  In Augusta there are some mooring spots on the inside of the mouth of the river but access to the 
ocean from the river through the ocean mouth is sometimes problematic.  A marina is planned for Flat Rock just 
outside Flinders Bay.  It is important for that project to go ahead.  There are no proper port facilities or safe 
anchorages for fishermen or recreational boaters between Bunbury and Albany.  That project must come 
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forward.  Given that we have another $2 billion surplus, the government would get a lot of credit if it brought 
forward those projects as part of a five-year plan.  Scott River is a growing region for horticultural and dairy 
production.  The roads are mostly gravel and it is a high rainfall area.  Some of the tourist spots in Pemberton, 
the old Vasse Road and the road to Warren National Park have been on the agenda but because they are tourist 
roads, they have always been ignored.  They are very important assets for a lot of people.  Warren National Park 
is one of the best tourism attractions in Western Australia.  Accidents in the future would be avoided by building 
a good road. 

Another issue that is of interest is the sale of the Midland saleyards.  The Treasurer promised the Pastoralists and 
Graziers Association in 2002 that all the proceeds of the sale of the Midland saleyards would go to building the 
new Muchea saleyards to replace the Midland saleyards.  Mt Barker has a major regional saleyard.  Although it 
is relatively new, it is being taken over by the Shire of Plantagenet.  That saleyard needs a significant upgrade.  It 
requires covered areas to meet the new standards that are expected by the people with whom we trade.  The 
saleyard at Boyanup must be upgraded with a view to building a new saleyard at Pemberton down the track.  
Abattoir space is another important issue.  The price of meat in the shops is very high compared with the return 
that is going to the farmers.  The reason for that is the lack of competition.  Western Australian farmers can sell 
their cattle to producers in the eastern states and make more money, even after paying the freight, than they can 
get in Western Australia.  That is not right.  The Australian Competition and Consumer Commission must look 
into that, and I expect that it is.  A big meeting was held in Bunbury a couple of weeks ago.  The issue of abattoir 
space and killing space is problematic, whether it be in the sheep and lamb industry or in the beef industry.  
Farmers are at their wits’ end.  They want a government that understands these issues and does everything it can 
to assist those farmers. 

I will soon run out of time but I will very quickly talk about the energy supply to the south coast, which has been 
raised by other members in this place.  There is no doubt that the power supply along the south coast of Western 
Australia is deficient.  The south coast advisory group is looking at a range of issues, including demand-side 
management, load forecasts, the shifting of load and energy-saving globes.  The Shires of Denmark and 
Manjimup are heavily involved with that.  Even if all those things are done, the community that receives the 
power wants to have adequate power.  People can change all the light globes that they like and we can demand-
side manage and so on, but the south coast consumes nine MvA today and it is forecast that by 2007, it will 
require 16 MvA and a three MvA high load in addition.  There are big issues concerning energy in places such as 
Denmark, Walpole, Northcliffe and Windy Harbour, which has no power at all, and Augusta.  The Denmark 
feeder is split.  There is four kilometres of the feeder in the Albany zone and a 60-kilometre leg-in to Denmark 
and a 120-kilometre leg-in to Walpole.  We need significant power demand.  Peak demand in 2006 was 
8 000 KvA, which is a significant amount of power.  I could go on but in the interest of time I will draw my 
remarks to a close. 

The new probationary driver project in Manjimup is essential.  A policeman was recorded doing doughnuts in 
his police car a while ago.  General Motors donated a car that has been painted to look like a police car and is 
used to allow trainer drivers to teach kids how to drive.  That is an excellent project.  I have written to the 
Premier and the Minister for Police and Emergency Services about that project.  I would love the Minister for 
Police to look at it because we could replicate it across the state.  Another issue that must be dealt with is the 
Mount Barker High School K-12 model.  A very good model in Manjimup is the K-T model, which is 
kindergarten right through to a tertiary facility, which is a high-fangled building full of the computers that allow 
country kids to hook up to Edith Cowan University.  That is a very successful model.  A successful “visions” 
project has been running for 10 or 15 years and could be applied to Mt Barker.  When the Premier was the 
Minister for Education, he promised to build new facilities there.  They have been a long time coming.  I intend 
to work closely with Mount Barker High School to bring them to fruition. 

In the last two minutes, I will speak on the issue of water and water licensing.  Hon Paul Llewellyn moved a 
disallowance motion in the upper house on the issue of water licences.  I notice that he has done a deal with the 
Minister for Water Resources that applies a licence fee, albeit for a reduced amount.  Farmers are not impressed 
with that model.  They are offended that the government and the Greens (WA) have reached an arrangement 
before the parliamentary standing committee that is looking into that issue has reported to Parliament.  Members 
will hear a lot more from me about that in the future.  It is fundamentally important to not tax farmers off their 
land.  When taxes are introduced and the beneficiary is the public of the state, the public should be made to 
contribute towards the management and licensing of those facilities. 

Question put and passed.  

Bill (Appropriation (Consolidated Account) Bill (No. 5) 2007) read a second time. 

Leave granted to proceed forthwith to third reading. 
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